
Understanding 
Customs Duties
Customs duties play a vital role in regulating the global movement of 
goods, protecting domestic industries, and maintaining economic stability. 
This overview will explore the different types of customs duties, how they 
are calculated, and the process for paying them - providing a 
comprehensive understanding of this crucial aspect of international trade.
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Types of Customs Duties
Basic Customs Duty 
(BCD)

The standard rate applied to 
all imported goods, serving as 
the baseline for calculating 
other customs duties.

Countervailing Duty 
(CVD)

Imposed to offset the 
advantage domestic 
producers receive from 
government subsidies on 
similar products in their home 
country.

Protective & Anti-
dumping Duties

Protective duties shield 
domestic industries from 
foreign competition, while 
anti-dumping duties target 
goods sold below market 
value.
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Calculating Customs Duties

1 Transaction Value
Customs duties are calculated based on the value of the imported goods, 
determined using the Customs Valuation Rules.

2 Comparative Methods
If the transaction value is in doubt, comparative methods like Rule 4 & 5 
(identical/similar goods) and Rule 7 (deductive value) are used.

3 Computed Value
As a last resort, the computed value method (Rule 8) uses production costs 
and profit margins to determine the import value.
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Paying Customs Duties

1 Online Payment
Customs duties can be paid 
conveniently through the e-payment 
portal of ICEGATE, India's premier 
customs EDI system.

2 Simple Steps
The process involves logging in, 
selecting the relevant e-challan, and 
completing the payment through the 
provided gateway.

3 Payment Confirmation
After successful payment, a printable receipt can be obtained from the ICEGATE 
portal for record-keeping purposes.
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Increase in Basic Customs Duty
Domestic Support
The recent increase in basic customs 
duty on various items, including 
refrigerators, air-conditioners, and 
footwear, aims to support domestic 
manufacturers and curb imports.

Economic Stabilization
This measure is intended to shore up the 
falling rupee and reduce the current 
account deficit, ultimately contributing 
to overall economic stability.

Impact on Consumers
The higher customs duties are likely to result in increased prices for these goods, 
potentially reducing consumer demand and indirectly aiding domestic industries.
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The Role of Customs Duties

Protect Domestic 
Economy
Customs duties help safeguard 
a nation's economy, jobs, and 
industries from unfair foreign 
competition.

Balance Trade
Customs duties can be used as 
a tool to regulate imports and 
exports, maintaining a favorable 
trade balance.

Enforce Regulations
Customs duties also play a role 
in controlling the movement of 
prohibited or restricted goods, 
ensuring environmental and 
public safety.
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Customs Duties and Global Trade
1

Globalization
The rise of globalization has 
increased the importance of 
customs duties in managing 
the flow of goods across 
borders.

2

Trade Agreements
Customs duties are often a 
key consideration in 
international trade 
agreements, with countries 
negotiating tariff rates and 
exemptions.

3

Economic Regulation
Governments use customs 
duties as a lever to stimulate 
or restrict trade, supporting 
their broader economic 
policies and objectives.
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Conclusion
Customs duties are a critical component of international trade, serving to regulate the flow of goods, 
protect domestic industries, and contribute to overall economic stability. By understanding the different 
types of customs duties, the calculation process, and the method of payment, businesses and 
individuals engaged in cross-border trade can navigate this complex landscape more effectively. The 
recent increase in basic customs duty highlights the dynamic nature of this field and the ongoing 
efforts by governments to address economic challenges and support domestic industries.
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